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ARMS POE IRAN ' . _ _... 

1. Please refer to your teleletter 020/4 of 30 November to 
Passmore (which reached us only on 15 December). 

2, In view of the reference to the Honorary Swedish Consul- 
General in Dubai, we passed paras 1 and 2 to the MPA here for 
their comments. So far as they are concerned, the story is rather 
old hat as they first noticed a similar piece in "The Guardian" 
about a month ago. They had made some enquiries and checked 
with Sandgreni as a result of which they were satisfied that 
there was no truth in his being involved in any way._ Our 
interlocutor sounded very relaxed about the whole affair. 





F Gonng-Morris 


cc: K J Passmore Esq, MED, FCO 
Chanceries DUBAI, KUWAIT 
BIS, TEHRAN 


RESTRICTED 
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KOVAL 


S W i:l>ISii EMBASSY 


BRITISH INTERESTS SECTION 



TEHRAN 



1. The local Swedish Embassy drew my attention some time before 
Christmas to press reports quoting the British arms dealer, 
Michael Aspin, that it was his company's agreement to supply arms 
to Iran that finally clinched the release of the Anglican 
hostages. This was news to me and I was sceptical about it, 
though Ambassador Bundy said that some such incident might have 
explained some otherwise unaccountable delays in the release of 
the hostages. I think News Department denied any knowledge of 
such a deal. 


2. I have now just seen a copy of the article in Time Uut Oj. 

3 December on the subject, vfhich seems to suggest that the Swedish 
honorary Consul in Dubai confirmed Aspin's suory- Though a careful 
reading produces no evidence, I should be grateful for information, 
and for peace of mind, to know the truth of the affair as seen in 
London and Stockholm. Car. we be confident m saying that Eir Aspi.. 
is making these claims for his own reasons, presumably partly to 
explain why he is selling situs to Inan in. the finslt place * 


cc: 



R Goring-Morris Esq OBE 
STOCKHOLM 

P R M Hlnchcliffe Esq CTO 
DUBAI 
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to priority Baghdad 

TELHOftAr 1 MUrBEft 733 OF 2* 3-CE? P- 1 
MO JO ROUT I HE SIS TEHRAH, STOCKHOLM, 'ASH 1-iGTCt 

vquR T5LM0 7^i AR^S SUPPLIES POP ISAM* 

1. THE ASSURANCE SiVEN BY MR HURD TO MAW ADI OH 5 OCTOBER HAS 
iLRSAOY t£E‘l SUBSTANTIALLY FULLFILLE1 BV THE LETTER TC HI- 
(FCQ TELj 335 AMD S3S). 

2 f. COPY OF THE !HI*ER IM REPORT OH INVEST I ATIOS3 INTO THt 
j OCTOBER STORY, FOR YOUR I '(FORMAT ION, FOLLOWS III SAG. 

SHALL CONSULT CUSTOMS ABOUT HOW MUCH OF THIS, AT*) OF AMY 
SU3SEQUEHT HI VEST I SAT 10 MS, MIGHT PS PASSER TO THE I AO IS. 

CARR HIGTO J 

lim ti£S) 

PSjrtfi HuRp 
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BAGHDAD TELEGRAM NO 776 : ILLICIT ARMS SUPPLIES TO IRAN 


Q 


x l. HMA Baghdad has accepted the point (made in our tel 
no 729 of 17 December) that we should not allow the Iraqis 
constantly to monitor our investigations of the 'Guardian' 
stories of 3 and 27 October. Mr Egerton feels, nevertheless 
that we owe the Iraqis an account of the steps taken so 
far. 

2. Mr Egerton bases his case on the assurance given by 
Mr Hurd to Dr Hammadi on 5 October that a considered reply 
would be given to the Iraqis over the 3 October story. 

Such a reply, however, has already been given in the form 
of a letter handed over on 3 November (see our tels to 
Baghdad nos 635 and 636 of 29-Qctober). 

^ rjf?on/i© 

06) 3. There seems, therefor^, little reason to go beyond the 
details given in our tel no 729. It has already been 
accepted that to do so would constitute an unacceptable 
derogation of our sovereignty. 

4. I attach a draft reply to Mr Egerton's telegram. 





J D Dennis 

Middle East Department 
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Mr Miers 




TO IRAN 


1 . HMA Baghdad has accepted the point {made in ou ' tel 
no 729 of 17 December) that we should not allow th j 
constantly to monitor our investigations of the Gl ' ar ° ia “ 
stories of 3 and 27 October. Mr Egerton feels, neterthelts , 
that we owe the Iraqis an account of the steps taken so 
far, 


2. Mr Egerton bases his case on the assurance given by 
Mr Hurd to Dr Hammadi on 5 October that a considered reply 
would be given to the Iraqis over the 3 October sloiy. 

Such a reply, however, has already been given in the 
of a letter handed over on 3 November (see our tels 
Baghdad nos 635 and 636 of 29 October). 


rm 


3, There seems, therefore, little reason to go beyond 
details given in our tel no 729, It has already been ■ 
accepted that to do so would constitute an unacceptable 
derogation of our sovereignty. 


4. 1 attach a draft reply to Mr Egerton 1 © telegram. 


J D Dennis 

Middle East Department 


22 December 1981 
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Distribution:. 


[TEXTj 


Limited 

MED 

PS/Mr Hurd 


YOUR TEL NO 766 : ARMS SUPPLIES FOR IRAN 

1, It is our understanding that the assurance 
given by Mr Hurd to Dr Hammadi on 5 October has 
already been fulfilled in the form of the letter 


Copfrt to:— 


handed to Dr Hammadi on 3 November (see our tels 
635 and 636). 

■ 2* We remain reluctant, therefore, to give the 
Iraqis any further details of the investigations 
before they are completed. To let the Iraqis assume 
they can monitor our activities would mean an 
unacceptable derogation of our sovereignty. 

/3. For 
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p. For your information, a copy of the 
interim report on investigations into 
the 3 October story is in bag. 
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FM BAGHDAD £008551 DEC 61 
TO PRIORITY ECO 

TELEGRAM NUMBER 776 OF 20/12/81 

INFO ROUTINE BIS TEHRAN STOCKHOLM WASHINGTON 



YOUR TEL NO 7291 ARMS SUPPLIES 


1, THANK YOU FOR THIS PROGRESS REPORT. I AGREE THAT WE SHOULD 
IOT (NOT) GIVE THE IRAQIS ENCOURAGEMENT CONSTANTLY TO MONITOR 
OUR EFFORTS IN THIS DIRECTION BECAUSE, AS YOU SAY, WE ARE 
UNLIKELY TO ABLE TO SATISFY THEM, 

NEVERTHELESS IN HIS CONVERSATION WITH DR HAMMADI ON 5 OCTOBER, 

m HURD undertook to look at the guardian article and give a 

CONSIDERED REPLY (PARA 6 OF THE RECORD OF CONVERSATION). 

IN THE CIRCUMSTANCES I THINK I SHOULD BE AUTHORISED TO GIVE THE 
IRAQIS SOME ACCOUNT OF THE STEPS WE HAVE TAKEN SO FAR, AND, IF SO, 
I WILL NEED MORE DETAIL THAN THAT PROVIDED IN YOUR TUR. 

£, AT THE SAME TIME MAY I ASK WHETHER YOU HAVE ART HEWS WITH 
REGARD TO PARA 6 OF MY TEL 7A7 (NOT REPEATED) t I MAY BE CALLED 
IN AGAIN AT ANY TIME TO THE PUBLIC RELATIONS DEPT OF MFA IF 
GWYN ROBERT'S SERIES ON THE KURDS IN THE SUNDAY TIMES CAUSES 

OFFENCE THIS END. 


EGER TON 


[THIS TELEGRAM WAS NOT ADVANCED] 


LIMITED 


COPIES TO: 


MED 

FS/MR HURD 
SIR J GRAHAM 


MR B L CLARE 

CUSTOMS INVESTIGATION OFFICE 
HARMSwORTH HOUSE 


MR MOBEELY 
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FM FCO 1777^72 DSC 51 , ' ' * 

TO PRIORITY BAGHDAD 

TELEGRA . NUMBER 72* OF 17 DECEMBER 

INFO PRIORITY BIS TEHRAN, STOCKHOLM , WASHINGTON 

YOUR TELNO 757 : API’S SUPPLIES 

1. INVESTIGATIONS OF THE * QUASSIAS' STORIES CONTINUE, BUT 
AH2 LIKELY TC TAKE A LONG 71*15, DUE TC THE CONSTRAINTS UNDER 
WHICH CUSTOMS INVESTIGATION DIVISION OPERATES. SO PAR ALL re 
HAVE RECEIVED IS AN INTERIM REPORT FROM THEN WHICH POINTS AWAY 


FRO'! CLARK/, IR If! A DIRECT I OK WHICH QUOTE MIGHT PROVE WORTHWHILE 
UN2U0TE INVESTIGATING. 

2 . BEFORE PURSUING THIS FURTHER WE KEEP TO CONSIDER "HE 



HAVE ALREADY INFORMED THSii OF OUR POLICY, AND HAVE ASSURED 
THEM THAT COMPANIES WILL NOT EE ALLOWED TO BREAK THE LAW. HE 


HAVE ALSO GIVE!; AH UNDERTAKING NOT TO RELEASE SPARES TO IRAN 


.sITHOUT TELLING THE IRAQIS FIRST, WHICH WE PROPOSE TO HONOUR. 
BUT WE SHOULD GIVE THE IRAQIS SO ENCOURAGEMENT CONSTANTLY TO 
KUiilTOX OUK EFFORTS SINCE Kg A82 UNLIKELY TO BE A3LE TO SATISFY 

the;:, unless you see strong objection he should prefer not to 

JO BACK THE IRAQIS UNLESS SAHHAF HIMSELF RETURNS TO THE 
CHARGE. 

CARRINGTON 

DISI COPIES TO 

LIMITED MR 3 L CLARK, 

MED CUSTOMS INVESTIGATION OFFICE, 

PS/HR HURD HARMSWORTH HOUSE. 

SIR J GRAHAM 
MR M03ERLY 
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1. HMA Baghdad wishes to give the Iraqis a progress report on two 
A investigations into illicit arms supplies currently being carried 

out by Customs Investigation Division. How should we respond? 

Recommendation : 

2. I recommend we avoid being drawn into a dialogue with the 
Iraqis on this subject, I submit a draft reply to Mr Egerton's 
telegram. 

Background : 

B 3. A story appeared in f The Guardian T of 3 October alleging that 
weapons, some of them British made, were reaching Iran via Israel 
C and Cyprus, A further article in the same paper on 27 October 

alleged that Libya had attempted to buy American spare parts for 
military aircraft from British sources, with the intention of shipp¬ 
ing them on to Iran. 

4. Both stories attracted Iraqi attention. The Iraqi Foreign 

Minister raised the 3rd October story with Mr Kurd when they met on 

D 5 October, and a letter containing assurances about our arms sales 

policy, and that of the Americans, was handed over on 3 November* 

HMA Baghdad was summoned on 28 October to discuss the 27 October 
E story, and on 3 November he assured Dr Hammadi that both stories 

were being investigated. Customs Intelligence have come up with an 
F interim report on the 3rd October article, but the investigations 
are unlikely to be finished for some considerable time. 

Argument : 

5, We should avoid becoming engaged in a dialogue with the Iraqis 
over these reports^ If we volunteer information on the progress of 
our investigations, we shall, in effect, be admitting a legitimate 
Iraqi role in the implementation of our policy. This would be an 
unacceptable restraint and a derogation ^sovereignty. We have 
given the Iraqis assurances that we do not condone attempts by 


/British 
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British citizens or companies to export arms to either belligerent 
clandestinely. The Iraqis must he content with this. 
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Foreign and Commonwealth Office 



London SW1A 2AH 



Thank you for your letter of 27 November , which 
Tim Raison has passed on to me. With it you enclosed a letter 
from your constituent the Rev J Wallace C Jenkins about an 
article which appeared in the Guardian of 20 November entitled 
‘Iran Hostages released in return for arms'. 

If Mr Aspin's remarks about the missionaries 
have been correctly reported then they are, as Rev Jenkins says, 
outrageous. 


Her Majesty f s Government had at no stage any knowledge 
of, or involvement in, the supposed deal described by Mr Aspin, 

Arms exports to all countries by private firms are subject 
to export licensing procedures and therefore come under careful 
and constant scrutiny. Our policy towards the Iran/Iraq war is 
one of neutrality, and we do not provide arms or ammunition to 
either side. It is not possible to rule out entirely the possibility 
that a clandestine shipment of guns occurred by a roundabout route. 
But there is no evidence to suggest a link, other than the 
coincidence of timing, between such a shipment and the release of 
the hostages, 

I return /lev Jenkin*s letter. 



^AAJLA/<r“V" 


r 


The Rt Hon A E P Duffy MP 
House of Commons 
LONDON SW1A OAA 



J i^AaaaI » 
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Timothy paison, psa 
Home Office, 
oueen Anne's Gate, 
London, SY/lH 9AT 




HOUSE OF COMMDNS 
LONDON SWIA 


-v- ♦ > 0 | 


Jt? 


■» L . | 



"Iran Hostages Released in VeturTf" ' 
for Arms” - Call for Early Imple¬ 
mentation of Closely Controlled 
ATIDS_ Trying_ 


A Constituent, The Reverend j. Wallace 
C- Jenkins, B.A., B.D., of The Manse, Bridle stile 
IV! o s boro ugh, Sheffield Sl9 5BR* has sent me a 
letter dated 20th instant on the above-mentioned 
subject - with the postscript that he has sent 
a copy to ”mhe Home Secretary". 

The Home Secretary's copy may or may 
not come to your "in-tray”, but j enclose the 
original received by me on which I would welcome 
such observations as will enable me to resnond 
fairly well to this surerintendent Methodist 
Minister who is of considerable standing in the 
Mosborough Ward of my jfcttercliffe Constituency. 


If this is not a subject with which 
you would be Departmentally concerned, may I 
rlease leave it with you to arrang<i for 11 to be 
referred to the arurorrlate (Tuart^r. 



at puffy, l 











* 


THE METHODIST CHURCH 
Sheffield South Circuit 



superintendent minister 

Rtv. J. Wdlatt C. JrnUro, B.A.. li.O. 
The Mamr 
lit idle Stilf 

$hc$AiSl9 5BR 
TA. Shtfidd 4S6225 


CIRCUIT STFXvARD 


OKCUJT .SECRETARY 
Mn, R. A^ami 


VI} 


Mr A.2.P.Duffy, M.P. 

The House of Commons. 


DEC 1981 


0 r. 


Dear Mr Duffy, 


ri,«-^aian (top of page 2} under the heading ", I 5gn,^ ost ^ s 
iirSturn fo? Arm'' a reported statement by.a Er ^iael^spinialso 
„^^fe3-'+o’ J as“rr ads ini), an international arms dealer, tnat his 
fiS Kite Invested bojght 600 Browning HP2 machine gone from a 
Portuguese manufacturer & sold them to the Iranian government. 




H LtrsjjmtfJ!' 

6 Winder Avenue 
Halfway 
Sheffield Sty SHB 

TrI. SkeSJd 


November 20th, 1981. 



ed'to reaSPifTToday’ s edition of The 


The whole story reeks with the stink of crooked dealing by arms 
dealerst but what Ss stimulated me to write has been the callous way 
-iv-ic Mr asnin has referred to the dritish Hostages Dr~ - - ro —T- 1 
ColenS & Miss Jean Waddell as "the damned hostages^ t.^ese stupid 
v7§me rT\vno“snoulanHrTTave”Teen there as far as 1 in concerns . 


I heard Dr John Coleman speak in person, 

22 nd, about his experiences in ^’^ote'l^daSlSe?^ of l?an 
® L ™ 1 a nresence in Iran dismissed as stupi, 


a or-sence in Iran dismissed as stupid 

for many years. ±0 aearnaa *his<£-?« to make illegal profit out of 
by one whose avowed purpose m me is to ma£e.wi-6^ - 

slaughter & misery, made me see red. 


I jirrm t . n fifftjfrtf £5 


to control 
s Tn making a 



U7TM jH -i^u T nvG s 

the activities of such firms as ^.^^SSie^'at war, vhen'fija 
profitable business^out ° x T . .. V owedly uninvolved in any way 

S any truth^^he ..s r usgjc igj, that a 
fn the conf^V And/Ifthere ^-gJC-swgg-’EorSa^Ea^fioS&gM to 


1 would be ^ei.?!- J- -- * v^-o-.” 1^ are closely controlled 

««b s ^BfSreraSt In araanents m this country are ciu«jj 
1 ini* uniWl ., . _v, Vlo Qnrm -vaiDlemeiloea* 


ST?, note Sl ouch control be coon implemented. 


Yours truly, 


n 


4 Mx /*r~« 
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Foreign and Commonwealth Office 

London SW1A2AH 



Telephone 01 - 233 5356 


B L Clark Esq 
HM Customs & Excise 
Investigation Division 
14 New Fetter Lane 
LONDON EC4A 1PA 


Your referenea 
Ouf reference 


Date 

9 December 1981 


CLANDESTINE SUPPLY OF ARMS TO IRAN 


|s!&P Cttb 

U J 

i i-.uV.a < .*>• - : 

. 4 DEC !98l 

' 

Jj M ■ * | 

” • * . . ‘ j 

HJ 


1- Thank you very much for your note dated 1 December 
enclosing a copy of Mr Baker’s preliminary report on the 
article which appeared in The Guardian newspaper of 3 October 




2. I look forward very much to reading the outcome of your 
investigations into Mr Dhiman's affairs. As 1 explained 
however, there is no great hurry over this; I have merely to 
assure my Ministers that investigations are in hand. 



P F M hogan 

Middle East Department 















HM CUSTOMS AND EXCISE 

Investigation Division 

14 New Fetter Lane London EC4A 1PA 



Telephone oi- 
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Telex 23426 CEIDLN G 

oK ^ LfcjVV 
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Ca<-/v, 


B, L. CLARK 
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INTEKXM REPORT, 

1. Mr Woodward S*I*0 
Customs Intelligen ce 

2* Mr B L Clark A*C*X*0# 

Branch 3 

SUPPLY OF STRATEGIC COOBS TO IBM 

It was resorted tv Malcolm Stuart in The Guardian on 3rd October 1981 that 

Ltd., of Tooley Street, London SAI tad ta» offend 
o "Sotivo contract "to fly <pod>, bblicved to be amn, to Iran fro. <W»c 
A copy uf 'tli&'t report ic *■ 

There are presently three investigations in progress on the Investigation 
Division related to Wis subject. One concerns goods of Uo origin 
transhipped throu^i London Airport and the others to the supply ® f uit ?'* hiB 
a£djSSr tank engines from the OK* None appear to be conneoted with this 

enquiry. 

sxsvzsft £=s ssr- - 

company. Neither Ratnage nor the company are known to us. 

I intea viewed Ratnage’ on Monday 2nd November and he co ^™f 
approached to arrange a contract toconveygoodsfromCyprasto^erhan 
said that the approach was made verba 1 lyanatnattherci.n S fact that 

He claims that because of his long experience in the business an d( . oUned 
he did not wish to engage his company in any nefarious act Xater 

the offer. The precise nature of the «g- -•«* Si 

date a Norweg'.r- company, ccyoreicei- 01 Os.o,- - - . d 

heard of the offer but he advised them to be wary. Tbey then 

the offer. 

Raid.,. bb.» reluctantly **“*»%“*** 1 ““ Sibp 

man called Dhiman of the company Pragmatic. He has had P 

with them. 

Dhiman, full name Kanwal Dh™ is the mana^ng director 

Overseas Ltd, and feur other associatedcompanies.lh y ? tered for V AT 

Unity House, London Road, Tunbridge Wells, *«»*• business^ in the Middle 
and buy and sell all types of goods. Most of their S “ “ ntrol 

East and Bhiman spends a lot of time » gj *££**> 

officers concern in the past mainly due to liabilityproblems an i 
render retums.COn the face of it he appears to be the type of person wno 
could well be implicated in shady deals.} 

tatata «* bi. tatataita ~ tab fouwticc 

yet to bo interviewed on this mavtor* A 
iriciy prove to be woi'thwhile* 
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CONFI SENT I AL 

FM 3AGHDAD 1007302 DEC SI 
TO PRIORITY ?C0 

TELEGRAM NUMBER 757 OF lfl/12/Sl 

MV TEL NO 669 AND VO UR TEL 656 , PAR a g s 



1* FATEFUL TO KNOW HOW OUR INVESTIGATION OF THE "GUARDIAN" 

STORIES of 3 and 27 OCTOBER IS PROGRESSING. 

I SHOULD LIKE TO 3E 4BLE jo TELL SAHHAF SOMETHING, FOR 
PASSING TO DR H4HMADI, BEFORE CHRISTMAS IF AT ALL POSSI3LE. 

EGERTON 

ClO? 1 £‘S 'To \ 

Mil- fi-k-C-LfllW; 

C-ucroMs UNvttr^flTioH Office 

HflftMtOoftrtl HOusj^ 


WMI<£j) 

M fcj) 

Sir 

t v l£ M 086 (?W 


THIS TELEGRAM 
WAS T.GT 
ADVANCED 
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MP'S LETTER: 


1* I submit a draft reply from Mr Hurd to the letter from the 
Rt Hon A E P Duffy, MP, of 27 November. Mr Duffy enclosed a 
letter from one of his constituents, the Rev J Wallace C Jenkins, 
concerning newspaper allegations that our hostages in Iran were 
released in return for a consignment of machine guns* 

2, The Guardian article of 20 November to which Rev Jenkins 
refers, appeared on the same day as a more strongly worded 
piece in r 'Time Out T We gave Mr Hurd our comments on the 
Time Out article on 26 November. 





J D Dennis 

Middle East Department 
W97 233 5973 



9 December 1981 
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TELELETTER 





FROM J D DENNIS, MIDDLE EAST DEPARTMENT, FCO 

FILE REFERENCE N3P 036/1 DATED 3 DECEMBER 1l8l 

FOLLOWING FOR D R MCLENNAN ESQ, ABU DHABI, COPIED TO TEHRAN 


J© 


DUBAI, KUWAIT 


YOUR TELELETTER OF 30 NOVEMBER TO PASSMORE: ARMS FOR IRAN 

1. IF ASKED YOU SHOULD DENY ANY HMG INVOLVEMENT IN, OR KNOW¬ 
LEDGE OF THIS SUPPOSED DEAL. A SIMILAR STORY APPEARED HERE IN 
'TIME OUT' ON 20 NOVEMBER (COPY IN BAG). 

2. FOR YOUR OWN INFORMATION THE SHIPMENT MAY HAVE TAKEN PLACE. 
MICHAEL ASPIH IS A KNOWN ARMS DEALER WITH A PAST RECORD OF 
CUSTOMS OFFENCES. WE HAVE CIRCUMSTANTIAL EVIDENCE THAT ASPIN 
MIGHT HAVE BEEN ABLE TO ARRANGE DELIVERY OF MACHINE-GUNS, BUT 
NO DEFINITE CONFIRMATION. 

3. THERE IS ALSO NO (NO) EVIDENCE TO SUGGEST A LINK BETWEEN THE 
RELEASE OF THE MISSIONARIES AND THE DELIVERY OF MACHINE-GUNS, 
APART FROM A COINCIDENCE OF TIMING. TERRY WAITE, THE ARCHBISHOP 
OF CANTERBURY’S ENVOY HAS DENIED KNOWLEDGE OF ANY SUCH LINK AND 
NEWS DEPARTMENT HAVE TAKEN THE SAME LINE. 

SIGNED J D DENNIS, MIDDLE EAST DEPARTMENT, FCO 
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ABU DHABI TELELETTER NUMBER 555 
TO i FCO 

DUBAI ( ACTIONED } 

KUWAIT 
TEHRAN 
GR 25$ 

RESTRICTED 

TELELETTER 

FROM I 3 R MACLENN.4N ABU DHABI 
FILE REF s 020/4 

FOLLOWING FOR : K J PASSMORE ESg MED FCO 
COPIED TO i 
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'^'7‘Ta a a Ta*' /tv—- 

/ tj- ^ t • 

] t wcw- 

^ A -f-j ? 

DATED 3flTH NOVEMBER 1981 7.-^ 
*• oS ^/; 


CHANCERY DUBAI ( ACTIONED ) 
KUWAIT 
TEHRAN 


/ 


STOCKHOLM 


ARMS FOR IRAN 

1. THE KUWAITI ” AL WATAN “ OF 28 NOVEMBER CARRIES A STORY ( DATE- 
L1N- LONDON ) IN WHICH A BRITISH JOURNALIST, MALCOLM STEWART, 

ALLEGES THAT THE THREE ANGLICANS HELD BY THE IRANIAN REVOLUTIONARY 
GUARDS WERE RELEASED EARLIER THIS YEAR AS A RESULT OF A 
COUNTERPART ARMS DEAL SET UP IN FEBRUARY 3Y A NORWICH BASED ARMS 
DEALER CALLED MICHAEL ASPIN. IT IS SUGGESTED THAT ” BRITISH 
INTELLIGENCE ’’ AND THE HONORARY SWEDISH CONSUL GENERAL IN 

DUBAI, SANDGREN, WERE INVOLVED IN THE NEGOTIATIONS, THE ARMS, 

WORTH £2.6 MILLION, INCLUDED BROWNING MACHINE GUNS. THEY WERE 
ORIGINALLY INTENDED TO BE SHIPPED FROM PORTUGAL TO PERU BUT 
WERE RE-DIRECTED TO DUBAI WHERE THEY WERE OFF-LOADED FROM A , 

SWISS AIR CARGO PLANE INTO AN IRANIAN AIRCRAFT. 

2. ALTHOUGH THE LOCAL PRESS HAVE NOT CARRIED THE STORY, THE 
UAE MINISTER OF INFORMATION HAS ISSUED A DENIAL OF IT 
ACCUSING AL NATAN OF BE MG A PERSISTENT CRITIC OF THE UAE. 


3. WHILE WE DO NOT HAVE ANY BACKGROUND TO THE NEGOTIATIONS LEADING 
UP TO THE RELEASE OF THE THREE ANGLICANS, I ASSUME THAT, IF 
ASKED, WE CAN SAFELY DENY ANY INVOLVEMENT BY HMG 
IN ILLEGAL ARMS SHIPMENTS THROUGH DUBAI. 


4. 3UITE SEPARATELY, OF COURSE, WE HAVE HAD THE RECENT SUGGESTION 
OF ARMS FOR THE RELEASE OF MS PYKE ( SEE THE TELEGRAPHIC EXCHANGE 
ENDING WITH TEHRAN’S TELEGRAM NUMBER 532 OF 16 NOVEMBER ). 

EARLIER THIS YEAR THERE WAS ALSO THE CASE OF NICHOLAS RAFFLE, 

WHO SPENT TWO MONTHS IN JAIL FOR BEING INVOLVED IN AN ARMS 
SHIPMENT FROM MUSCAT TO PARAGUAY WHICH TURNED UP UNANNOUNCED 
AND UNDOCUMENTED IN SHARJAH ( OUR TELEGRAM IUMBER DISTRESS 
23 OF m JUNE WAS THE LAST ON,THIS ). 



SIGNED : D R MACLENNAN 
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IRAN : ARMS DEALS 
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1. Mr Lamport *s minutd^bf 20 November asked the Department 
to investigate further the background to the article 
suggesting a link between arms deals and the release of 
the Anglican missionaries* 


2* The Export Licensing Branch of the Department of 
Trade confirm that Mr Michael Aspin is a known arms dealer* 
He is currently on bail on customs offences connected 
with the export of machine-guns to South Africa* A 
partner who wg,s also mentioned in the 'Time Qut T article 
faces similar charges arising out of the export of 25- 
pounder guns to Cyprus* According to the DoT f Mr Aspin 
is an extrovert who likes publicity* DoT have suggested 
Mr Aspin may have sought publicity about the Iranian 
deal to influence the court decision in his favour on 
the South African case* 



Mr Aspin had contacts with Mr Farokhrouz, the current 
Iranian Charg§ d 1 Affaires, and Mr Saidi of the Iranian 
Embassy i n May this year. Mr Farokhrouz'was introduced to 
Mr Aspin by Mehdi Karbasizahd, another revolutionary 
guard, during the latter 's visit to London* 


4* In 1971, Mr Aspin was convicted of forging £5 notes and 
served two years 1 imprisonment* His brother is also an 
arms dealer* have evidence of contact between 

Mr Michael Aspin and the Portugese manufacturer of 
machine-guns referred to by T Time out 1 * 


5* We therefore have circumstantial evidence that 
Mr Aspin would have been able to arrange the delivery of 
machine-gunsjbut no definite confirmation* There is no 
evidence to suggest that the release of the missionaires 


* . 

' THIS IS A COPY* ~‘| 

THE ORIGINAL HAS BEEN 1 

retained in the department 

UNDER SECTION 3(4 OF THE 
PUBLIC RECORDS ACT 1A5* 
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2. 


and the delivery of machine-guns were linked, apart 
from the coincidence of timing, Mr Terry Waite has denied 
all knowledge of a link. The position of Swedish Consul 
in Bubal is an honorary one; the Consul is a local trader 
involved in shipments across the Gulf to Iran, 
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26 November 19S1 
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GT 


Mr Vfogan, MED 


cc: Sir J Graham 


IRAN 

I have discussed, the story referred to in Mr Dennis's 
minute of 20 November with Mr Hurd, I should be grateful, 
as a result, if the Department would make enquiries as to 
the background of the arms deal referred to in the 
attached articles. PUSD may presumably have relevant 
information or be able to institute an investigation. The 
need for Ministers to know the background to the story is 
even more important now that it has gained coverage on the 
BBC Radio News this afternoon. I should be grateful, 
therefore, for a report in due course. 


GT 



S M J Lamport 
PS/Mr Hurd 


20 November 1981 
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MED 


IRAN 



I should be grateful for the 
department's comments on the 'Time Out' 
article of 20 November on the supposed 
arms deal which formed part of the release 
earlier this year of the British missionaries 
held in Iran. 



S M J Lamport 
PS/Mr Hurd 

20 November 1981 















POPPERFQTO 





T he Arms Deal 
That Freed Our 
Hostages 


Ann* dealer Mkb»d Asp3n; n>' 
rtfease flbr bfn - iagc* when I hey n 

going 10 give you my rjMTiC ' 

I'^T got rO comment ai mil/ 

The original copy 
invoke sent by Kuehne N*gd 
10 Aspin'! company has rome 
Into Time Out “j poswSSinii. It 
staid clearly that the transpOft 
firm shipped fiw packets of 
KU of compoocMtt for machine 

guns **:■ per export licence.* 

The transport bill came to 
£41,431.19. 

The delivery started 
smoothly. Kuehnt Nagd 
chartered a Clipper Airlines 
Boeing 707 from Zurich- U 
fiew to Lisboa to pfelt up the 
first consignment, mainly spare 
parts for the guns. On Febuary 
11, the plane look off with » 
flight plan for Lima. 

li ih«j touched down in 
Pxris^ on the pretesn of m 
teehnicaJ hitch. There the Ibf-Ht 
papers were changed. As Aspin 
sayi, ‘it sO« of turned right it 
the lights-' Once dear of Peris 
it switched to a no*' fight plan 
aod made for Dubai where the 
cargo was unloaded by a local 
handling firm. 


shipment, was due to follow 
immediately, Bui as Aspin says: 
’Kuehne Magcl slipped up 
badly. And l mean badly/ j 
Aspin, was in Dubai, waiting 
for the plane, ll failed to 
gnive. He says: 'We were there 
waiting for the Iranians 10 
relcise the hostages., They lold 
11 that they were waiting for 
the material to come in* and 
until it did. they would not 
release the hoitaga/ 

A flurry of ideus followed 
h^wcen Aspin, Kmhae Nagel 
and Karbaskahtl in Tehran. 

The British press announced 
that Terry Waite, the envoy 
who Dr Robert Ft unde, the 
Arch bishop of Camerbury, sent 
to Tehran io nejotinc the 
hostages* release, had run into 
unexpected delays. 

Throughout this tense 
period. Aspin had fi« vtt of 
the Swedish Consulate** iel« 
machine in Dubai- The machine 
hid alia been used earlier in 
the deal Lars Tburesdn, a 
director of Gulf Agency. the 
company which had channelled 
the original approach, telexed 


Terry Waite and Che hostage*, Rut It 


Triumphant Runtie, hit Envoy 
frrrd the Brltoni. _ 

David Rose and Paul Charman reveal the secret arms 
the release of Britain's hostages in Iran . 

Aspin by the Iranians through co 


deal that lay behind 


The cases were briefly put 
imo bond, where ihey wot 
relabelled as eleoricai spams 
belonging to Afbas Electrical, 
a fictitious company whose 
name Aspin based on letter* in 
the Revolutionary Guard 
negotiator's name, 

KaibasiuM. 

Hours after their arrival in 
Dubai, the gum were loaded on 
to an Iranaii jd which bfouj$u 
them safety V> Tehran. 

]t was then that things 
suited io- go wrong., The 
second* more impomni 


Tehran in January to confirm 
that the deal was going 
through. Thtireaod sayt: I 
thought the deal was only for 
electrical spam and agricultural 
machinery-* 

Thurtsofi daims tbit the 
tdex was soil by someone ebe 
who used his name- 

Aspin says Lhxi Tor 
Sandpen, the Swedish Consul, 
was tep! fully informed on the 
deal. ^Ten Jlflw Out ton- 
tided him *i fir® he tried to 
deny this: Tt was purely a trade 


The British government turned 
a blind eye to *■ London- 
negotiated deal for machine 
pas IO ensure the release of 
the British hostage* earlier ifed 
year. 

The guns ■* half inch 
Browning anti-Unt US-maUc 
weapons worth 0.6 mflbco — 
were purchased by SEPAH 
Fan Inn, better known k . Use 
Revolutionary Guard, which 

held misHOnary Jean Waddell, 
John and Audrey CoScman for 
several months. 

The shipment was negotiated 
in England, but it did not 


the Dubai branch ofpuif 
Agency, a Swedish oil 
conglomerate. The Iraniens 
knew that Swdien take care of 
British diplomatic imererts In 
Tehran. By the New Year, 

Aspin had negotiated with 
Iranian envoy* in Dubai. 

The chief Iranian negotiator j 
was Mebdi Karbasoahd, • 
leading member of the 
RcvdudiKutfy Guard- In 
January he came te London, 
where further meetings were 
Md at the home of Aspin's 
par tner, Len Hammond. 

Aspin and Karb^sLtahd then 
went to Portugal to inspect the 
guru. They were pari of the 
stock of Bravia, an imer- 
national arms manufacturer 
based in Lisbon. 

Aspin says: *Bra*ia make 
Schermhe armoured cart* 
which are equipped with 
Browning weapons. Browning 
sell the guns duefl;, Let's say 
Bravia orders 200 ins but use 
only 20 on their vehida Thai 
p**s them ISO spares and il't 
up io Bravia wbai they do with 
the rest- 

The guns were pwjvjdod with 
false papers (end user 
eenificaio) in dieting ihai their 
final destination was Lima, 
Peru. Aspin »yi: ’The 


to get the ccnificaie. He 
Lqowe h is going into a high 
price situation* 1 m*an + * flfW 
half-inch Browning is round 
about the JL00& mark. You 
mxj be able to sell it for 
Si0,000 or SH.000 to an 
rtnb*rg«d country/ 

Bravia'i main fepresentasive 
ftn [he deal was Joao Eottfl, 
Titnr Oul contacted him in 
ppm. He said: 'You core^ 
tmmssl basi&rdi- Ytm nit 
communis l bastards. Why 
dcwi’i you go and ask your 
fT-krtd Breihnev?' 

But earlier Bello's deputy in 
Lbbon, Senor Ctuj, was more 
focthrcoming: *StiCC, Bauo did 
iIm- deal wiih Aspin Of course, 
the arms ended up in Iran. I 
cm 1 ! remember if it was the 
Peswiar. government ilself or 
ewe af Sts eTfkab who supplied 
tW«l user tenificaie, but it 
waa certainly false,' 

The shipment was due to 
be^sn during the first week of 
Fcbnsary, The uaiuport was 
Ofxissed by Kuehnc Nagel, 1 
cejtapcinj ba.v*d il Hoithrow. 

Ok of then m anagers iold uk 
p* not going to say anything 
that shipment. I'm not 




break the terms of the official 
ban which prohibits only arms 
exports direct from this coumry 
io Iran- 

Ai the centre of the deal was 
Michael Aspin, a partner b the 
Norwich-based arms manufac- 
(urert and desdrfs Delta 
Engineering, Aspin says: 'Tlx 
arrangement with the 
Revolutionary Guards was that 
they would rdease the hostages 
when they received their goodt 
They wanted to get fid of 
them, but they made h 
conditional on receiving the 
shipmem. Terry Waite and the 
Archbishop of Can6a■buD , bad 
very little to do with h.' 

The dad began & December 
with HU approach made to 
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lirt, And benct none of my 
iness/ 

o^rveTt «hrn we pointed 
Out tbit the release of the 
hostage* drpeoded on the 
shipment arid that The deal had 
impuriini pofitical connota¬ 
tions. Sandmen admitted that 
he had been In close contact 
with Aspin. He said: *Ye*. I 
did play an Important part. BtlJ 
1 don't think we should talk 
about this eve the telephone. 1 
He had also been in (ouch 
twice with the Swedish 
Embassy in Tehran when the 
second delivery was decayed. 

Aspin says: 'The fact that I 
was able 10 use the tele* in the 
Swedish Consulate is very 
significant. Security ts ^coerally 
very light in these places* you 

know/ 

Finally, Aspin Dew to Tehran 
to sec the Revolutionary 
Guard. He t*y*: ‘They realised 
— obviously I had known the 
fuys Tor some time — that the 
delay was not my fault. It was 
dhe shipping side. I finally god 
out. They released the hostages 
and I got back to Kudme 
tfagd and got them to move 
the shipment/ 

On March 1 l t the second 
Clipper 707 arrived in Lisbon 
to pick up the gun*. But there 
were still hitches. 

The plane was kept waiting 
at Lisbon for two days. As H 
stood at the airport, a member 
of the Portuguese customs Illff 
leaked a copy of the cargo 
manifest to the Communist 
newspaper, O Dtaho. 

The paper suggESlod that the 
mm were really destined for El 
Salvador, Aspin says: 'I can 
laugh now, but ar the time I 
was really sweating/ 

Seuor Cna from Braria 
aided; 'll wu a bh annoying. 

We had the TV pcopk in our 
offices. But if the Communists 
had knowTi the fluff was really 
going 10 Iran, perhaps thdr 
reaction would have been very 
different/ 

Sol days later, the arms *l 
last reached Tehran. Aspin, 
idraed the Revolutionary 
Guard: 'Happy shooting! Have 
you got the ear muffs'?" 

As Thomson had said is a 
idea from Dubai in January, 
the armi were_paid fof by 
bank draft, A German bank 
transferred the D 6 million to 
the Orv branch of Siderat, an 
Iranian bank, ‘All 1 had to do.* 
says Aspin, 'was to walk into 
their branch in London and 
lake the draft — paid in dollars 
— over the coumer. It was paid 
into Delta Investment*'* 
account ai Barclays, and wt 
paid the bank through — it's 
called cleaning tt up/ 

When Time Oui contacted 
the Prime Miiusief's office we 
woe lOld: 'The release of the 
hostages was simply the result 
of the efforts of the Arch¬ 
bishop Of Came?bury *r& 
diplomatic pressure/ 

Bui when we pul the story to 
Terry Write, he said; ‘These 
sen of things do not surprise 
me at *11. 1 did not know Thai, 
but I'm quite prepared to 
believe it's true. Success in one 
area may well depend on 
success in another. Du you 
happen to know whether the 
Bntisb Government knew about 
the deal?' 


Free Event 



A new-wave sfjeetator sport will be inaugurated in Stratford, in 
London's East End, this Sunday when Ntfwharrt Council demolish 
by explosives two ISstorty tower blocks in Lfytoa Road and 
Mermiktr Rood. , 

fhr occasion b Bktfy to draw thousands of stghisetn who mil 
watch the destruction behind a cordon Eight hundred families 
within a l2S-meiff radius of the fkm (built in 1^56) art to be 
evacuated. The decision to bio* up the flats at a cost of £736,000 
follows the discovery of structural faults two yean ago, Newham 
Council ts suing the structural engineers Charles fFeur and 
Partners, end the architects Jan Faber and Bartholomew, of 
Basket Esex. 

* The Central Urte let ween Leytonstone and Bethnal Green wff be 
dosed between US and 4.45 during demolition. A special bus 
service will operate. 


RentsThiOigh 

The Roof 
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The bloscomiog of Covtnl 
Gardes has generated a real 
ecplorioc which tome tradL 
linttil shopkeepen fear f* 
luraJog the arc* Into Just m 
plicr for parting .American 
lourtsts from their money. 

Faced with rent increases of 
between 2f» and 500 per «ni T 
four tenants of bookshops and 
a gallery in Floral Street hive 
Kht a plea for help to Ltyd 
Barrington* deputy kadef ■! 
the GLC which at the time 
of its Govern Garden Action 
Plan derigmned this adertren 
for precisely such aesthetic 
intercFifi, ‘to maintain the 
character of the srea\ 

Specialist art bookseller Ian 
Shipley's rent has doubled 
under a three-yearly review 
front £4,000 to £3.000. He says: 
'We just can't afford ft.., si's 
as simple as that/ 

Landlords are goiag to their 
agent? and asking wha] they 
can get at the market rent — 
which is now upwards of £15 a 
square foot. 

H suppose it if the relentless 
march of progress. Bui it's very 
sad because the art and 
literature shops which If* all 
fairly commit! rd just haven't 
got the mark-up to contend 
with the fashion ibppi and 
trendy wicker furniture stores.' 

Qirii Tame a! rveal door's 
Alternative Bookshop faces * 
500 per cent increase from 

£2,000 to £ 10,000 He ukJ; ‘IS 
we are forced to pay these 


irtrooomia*] increases w will 
hive to *0/ AP the tenant* 


retd; 'Ou* surveyor worked 
hard for us and wc ih&ughi we 
were lucky TO gel it reduced to 
four tiroes the amount/ 

The Coveni Garden Forum, 
a traders' association, had 
heard of premiums of £25.000 
being asked. A spokesman said: 
■W e were appalled,., it scans 
that landlords are generally 
getting on the bandwagou/ 
Mike Parfiter, of the GLC 
Coveftt Garden Team, said that 
although ‘we encourage tenants 
who add to the character of the 
area', County HaD was legally 
powerless to protect anyone 
from the rent rises he described 
as 'absolutely amiring*. 

More concerned with build¬ 
ing up the residential popula¬ 
tion in the neighbourhood, Jim 


Mooyban of the local 
Community housing pro 
uid that rmu were hea 
Bond 5 u«l levels. He 
'One of oui bluest pet 
has been landlords Con 
residential flan bio off 
with planning pennissw 
change o' use. Both G1 
Westminster City Coun 
been dr agging their bee 
charing up offender^ 

A spokesman for 
agents Sweby, Cowcn,, 
McGlashan said: 'It's i 
yob to siablish whtiht 
particular shop adds 
to the area, We just 
Open market rental val 
Since the Piisia open' 
Street has become a pr 
Paul Chornum 


Miles Safer Fo 
Women? 


As violence against women grows, plans an 
for a women-onfy bus service in London ai 
reserved compartments on lube trains* Pa.ti 



Charman reports. 

Wontcn-omly tube carriages and 
mi ni -buses arc likely to be 
introduced in London as a 
result of a disturbing increase 
in the number of attacks on 
women. Mary Evans, of ibe 
Safe Women's Transport 
group, said; 'Many women* 
particularly In South Loudon* 
fed They are bring under i 
curfew. They are wared to go 
out because of the journey 
home alone'. The group was set 
up after a! Pedthtm woman. 
Sally Shepherd* 34, *** found 
raped and beaten to death two 
yean ago. 

The lobby* armed with prt- 
viously unpublished Scotland 
Yard figures showing a 10 per 
eem Increase in. attacks oo 
women Last year, hu succeeded 
|p winning? 

* A direct approach by GLC 
leader Ken Livingstone, li* 
week to London Transport lo 
investigate the possTbility of 
turning iht iasi guard's carriage 
into a women-cuuy compart¬ 
ment tfier 1pm on the tube. 

* Tacit support of County 
HhE grants conunktce 
chairman John McTkmud f« * 
050.000 scheme for a Iks of 
radio-comtfolled mini-buses, 
offering a (ksor-to-dooi service 
for women between 6pm and 
S3 30am seven days a week. 

The proposals are supported 
by the Menopolitau Police, 
who last year dealt with 12,506 
reported cases of assaults on 
women (set tablej. 

Police estimate that l«3 than 


hive differ cm iMidlords. 

Gallery owner Edwsud Totah 
fscri a Hjiuhu five-fold 
increase. Bernard tone's land¬ 
lords, the publishers Ernest 
Benft (related To Tony Berm), 
want lo treble the reni on his 
bookshop. 

Lass March, several galkne 
and a graphic designers who *ci 
up in converted banana ware¬ 
houses is nearby Lajpptcn 
Court were asked eight times 
their rent ai review, 

£>« icfmot, Anne Berihaud, 


a quarter of the 
attacked report the 
so the real figures cot 
much higher. A Yard 
f rt*m said; *We weicot 
move to make the sin 
safer for women/ 

A recent survey of 
London aduh oducati 
tuies showed thaL 
anendanocs are laUin^ 
wbdo are frightened 
aJorrt at night. Two * 
badly-til areas are do 
used by Qirisca and 1 
minfflrt Adult Eduou 
tme besause of vdjm 

Ms Evans laid: 'fl ‘ 
the situation where ti 
pobtidaja must - 
quickly/ She has pert 
Bootle Labour MP 
Robert* to nk the Tr 
SccrcLars- in the Horn 
examine the pOsriibilil 

C^leziiLcg womer-OQ] 

naikmaRy. 

There h already a 
only cab serrice — L 
379 7711 — up ■ 
ago with jn* drivers 1 
Loudon and charpnj 
mHt 

Safe Women*' Ti 
plant to lobby this 
meeting of the GLC" 
commiliee lo press 
Mint* to set up a fki 
mAJti“buses, staffed l 
voluntary v-orkers fi 
Community Em erpri 
gramme, charging • 
of 50p a crip htos 
dry areas. 


\ Previously unpublished Scotland Yard figures of the 
auacks on women in Londoo in 


Between 

6p(£H 

1259am 


U 

3^ 




Wounding* and othei acts 
endangering hfe 
Other wounding* 

Rape 

Indecent assault 
Robbery and personal theft 
Oih« violent theft* from perw® 

Other attacks involving rioknec 

TOTAL (1978: 11,370; 11 


39 

m 

66 

1,193 

2,792 

39S 
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CONFIDENTIAL 



1. You asked about the line we are taking on this 
article. 

2. We are stating categorically that HMG had no know¬ 
ledge of this transaction, if indeed the report is true, 

3. Anyone asking about Swedish involvement in the 
purported deal will be told to direct such questions to 
the Swedes themselves. The Swedish Embassy rang MED 
yesterday to ask about the article, and we stressed that 
the allegations against HMG were completely unfounded. 

The Swedes expressed great surprise at the remarks att¬ 
ributed to Mr Sandgren (who is, apparently, an Honorary 
Consul in Dubai) and they will be making their own enquiries 

4. This story seems likely to persist for a time, I 
attach a second article, which appeared in T1 The Guardian' 1 
this morning. The implication of HMG connivance is much 
less strongly drawn in this piece however. 






J D Dennis 

Middle East Department 
W97 233 5973 
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